
SHEEP CREEK WATER COMPANY 
REGULAR BOARD OF DIRECTORS MEETING 

June 23, 2021 ~ 6:00 PM 
SHEEP CREEK WATER COMPANY – via Zoom 

4200 Sunnyslope Rd., Phelan, CA  92371 
 
The Sheep Creek Water Company Regular Board of Directors Meeting will be held via Zoom 
Meeting for Shareholder participation. Shareholders may access the meeting remotely with the 
following options.   
 
Remote Participation Information: 
 
Zoom:  https://us02web.zoom.us/j/84851064834?pwd=WXFyTklNZmJ6YXVpNXdXbEdaRTIxUT09 
Meeting ID: 848 5106 4834 
Passcode: 303349 
 
One tap mobile 
+16699006833,,84851064834#,,,,*303349# US (San Jose) 
 
Dial-In  
(669) 900-6833 
Meeting ID: 848 5106 4834 
Passcode: 303349 
 

 
AGENDA 

 
1) Open Meeting- 6:00 PM 

a. Flag Salute 
b. Invocation 

 
2) Consent Motions 

a. Minutes:  
i. Annual Shareholders Meeting- May 15, 2021 

ii. Regular Board of Directors Meeting- May 20, 2021 
b. Bills:   

i. May 20, 2021 through June 23, 2021 
c. Managers’ Report: Included in Board Packet 

 
3) Open Forum/Public Comment- Under this item any member of the Board or Public 

may address the Board on any item relating to the company not listed on this agenda.  
However, the Board is prohibited under AB 240 from taking any action on an item not 
appearing on the agenda. Board president will call on each participant and at that time 
you have three (3) minutes to speak.   

 
4) Old Business 

a. System Update 



b. PPHCSD Consolidation Update 
 

5) New Business 
 

6) Next Scheduled Meeting 
a. July 22, 2021 via Zoom 
b. August 19, 2021 via Zoom 

 
7) Adjournment 

 
 















6/18/2021 AR 6214 Sheep Creek - water rights

https://mail.aol.com/webmail-std/en-us/PrintMessage 1/3

From: maureen.kerner@owp.csus.edu,
To: aczajkowski@iecorporation.com, crossn@csus.edu, David.Chan@Waterboards.ca.gov, dbartz@pphcsd.org,

dsalgado@iecorporation.com, eric.zuniga@waterboards.ca.gov, gcardenas@pphcsd.org,
hector.cazares@waterboards.ca.gov, joakes@pphcsd.org, Karen.Nishimoto@waterboards.ca.gov,
kim.dinh@waterboards.ca.gov, kward@pphcsd.org, lawrence.sanchez@waterboards.ca.gov,
Omid.Rabbani@waterboards.ca.gov, rweber@iecorporation.com, sheepcreek@verizon.net,
joel.shinneman@owp.csus.edu, swright@pphcsd.org, thomas.nguyen@waterboards.ca.gov,

Subject: AR 6214 Sheep Creek - water rights
Date: Tue, Jun 8, 2021 1:49 pm

Attachments: (551K), Water Rights Analysis PPHCSD.xlsx (117K), Water Rights Analysis SCWC.xlsx (117K), SheepCreek-
WaterCalcs2.pdf (67K),

Hi Lawrence and David,

 

Dolores (IEC) sent me the Sheep Creek and Phelan Pinon Hills demands and water rights as requested – see the
sheets embedded in the attached email.

 

She is looking for clarification on the “water-calcs 2” document Lawrence sent last week.  In particular, if IEC is
to do this full analysis they will need additional budget.  She also has several questions, and may need to bring
on a water rights expert to assist with the analysis.

 

Please let us know if Dolores should develop a list of clarifying questions and if we need to prepare an
amendment.  I am happy to schedule a call with the team to discuss if needed. 

Take care, all.

 

Maureen Kerner

Associate Director

OWP EFC | Sacramento State

916-278-8117 | Cell: 916-945-6246

maureen.kerner@owp.csus.edu

 

 

Hi Maureen,

I added notes in the attached spreadsheets per our discussion for your reference.  Talk to you soon.

 

http://www.owp.csus.edu/
mailto:maureen.kerner@owp.csus.edu
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Respectfully,

 

Dolores Salgado, P.E.

Senior Project Manager

Infrastructure Engineering Corporation

1401 Commercial Way, Suite 100

Bakersfield, CA 93309

Phone 661.529.2190 ext. 101

Cell 661.748.3893

dsalgado@iecorporation.com

www.iecorporation.com

 

This message contains information that is intended only for the named addressee and is the property of Infrastructure Engineering Corporation
(“sender”).  If you are not the intended recipient, you should not disseminate, distribute or copy this e-mail. Please notify sender immediately by e-mail if
you have erroneously received this e-mail and delete it from your system. Please note that sender accepts no liability for any error or omission in the
contents of this message which arises as a result of e-mail transmission. If verification is required, please request a hard-copy version from sender.

 

From: Kerner, Maureen <maureen.kerner@owp.csus.edu>  
Sent: Thursday, June 3, 2021 1:17 PM 
To: Amy Czajkowski <aczajkowski@iecorporation.com>; Cross, Nadine M <crossn@csus.edu>;
David.Chan@Waterboards.ca.gov; dbartz@pphcsd.org; Dolores Salgado <dsalgado@iecorporation.com>;
eric.zuniga@waterboards.ca.gov; gcardenas@pphcsd.org; hector.cazares@waterboards.ca.gov;
joakes@pphcsd.org; Karen.Nishimoto@waterboards.ca.gov; kim.dinh@waterboards.ca.gov;
kward@pphcsd.org; Lawrence Sanchez <lawrence.sanchez@waterboards.ca.gov>;
Omid.Rabbani@waterboards.ca.gov; Rob Weber <rweber@iecorporation.com>; sheepcreek@verizon.net;
Shinneman, Joel <joel.shinneman@owp.csus.edu>; swright@pphcsd.org; thomas.nguyen@waterboards.ca.gov 
Subject: AR 6214 Sheep Creek - 6/3/21 mtg notes

 

Thanks for the call today.  Here are the meeting notes.

 

1. A�endance
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a. See a�ached spreadsheet.  A�endees are highlighted green.
2. Work Plan/Agreement Status

a. Work plan is executed.  IEC comple�ng form related to UEI/IEC agreement.  Agreement hopefully executed
by July.

3. Water Rights
a. Water Board staff clarified that the combined exis�ng demand for PPHCSD & SCWC should be determined

and compared with each system’s exis�ng water rights.  This will inform what if any water rights are eligible
as part of this funding project.

b. Es�ma�on of future demand is not needed.  
c. SHWC emphasized that SCWC needs to maintain all its water rights so there is enough water for the

community.   PPHCSD staff expressed similar concerns.  Supply in the basins is deple�ng and demand by
others is high.

d. Upon execu�on of IEC’s agreement, IEC will gather exis�ng demands and water rights and submit to the
team via email.  IEC will include SCWS and PPHCSD concerns about water availability and compe�ng rights
by others in the area.  The Water Board staff will use this informa�on  to evaluate funding availability.

4. Other
a. Maureen noted that if IEC needs to change deliverable dates due to delays in execu�ng the work plan and

consultant agreement that can be done.
5. Ac�ons Items

a. Maureen to develop mee�ng notes.
b. IEC to submit email regarding demands vs water rights, including availability and compe��on concerns,

upon agreement execu�on
c. Next mee�ng:  July 1, 11 am.

 

Maureen Kerner

Associate Director

OWP EFC | Sacramento State

916-278-8117 | Cell: 916-945-6246

maureen.kerner@owp.csus.edu

 

 

http://www.owp.csus.edu/
mailto:maureen.kerner@owp.csus.edu


IEC Proposal: 
IEC have item 5c in the Tech Memo (TM) to perform a Production and Consumption Analysis per SB 555 
and AB 1068. I would think that they would need the current MDD/capacity for both systems and could 
add them together to get the total for combined system. IEC also has to perform a Consolidation Analysis 
(item 3 in the TM). They should have MDD and capacity for this item as well to ensure that it is a feasible 
option. 
 
Verify how these apply: 
SB 555 urban retailer water loss audits 
AB 1068 affordable housing - is this referring to AB 1668 instead? 
 
Water Right Analysis: 
As part of the Consolidation Analysis, and Production and Consumption Analysis compile a summary of 
the water rights by type/ownership and any restrictions / benefits on their use compared to other types 
available. Include opportunities for reduction in water loss/demands. Compare alternatives for relinquishing 
or acquiring additional rights as necessary based on the proposed operation of the system. 
 
Growth: 
Any proposal to include projected growth into the project would need to be backed up by Census or other 
master plan documents and balanced with the system's own capacity for such growth. Generally, growth is 
not allowed as the primary driver of project components. If a developer is coming in to develop land, then 
the onus for additional water rights and infrastructure should be borne by such a developer at that time. 
  
Reduced Capacity: 
Any proposal to include projected water rights reductions into the project would need to be similarly 
backed up.  
 
Service Connection / Usage Type: 
An additional item to consider in the analysis is residential MDD compared to agricultural use demand (and 
other non-residential usage). The DWSRF funding is specifically for the benefit of residential use not 
commercial/agricultural use. Looking at the Sheep Creek's past annual reports (ARs) the Single Family 
Residence (SFR) connections have decreased while the agricultural connections have increased, which 
signals that residential growth has not been prioritized. Typically, agricultural use is higher volume 
compared to residential usage though the AR shows that groundwater production has also decreased. Sheep 
Creek is showing 11% of usage is from irrigation usage or 22% when added to commercial usage. IEC 
should graph the total usage and usage per connection type for both systems over time to demonstrate the 
trends. Phelan's production has remained stable over last 10 years according to ARs. Phelan's reports don’t 
identify ag connections / usage this will need to be rectified (Other and commercial connections account for 
11% usage). 
  
Comment on the increase of agricultural use while demand has dropped. Phelan does not seem to report 
their agricultural and other non-domestic uses. These factors should be included in the total water demand 
calculation for both systems and how it impacts the systems' ability to meet MDD. 
	



Re: AR 6214 Sheep Creek - Water Rights

Chan, David@Waterboards <David.Chan@Waterboards.ca.gov>
Fri 5/14/2021 2�08 PM

To:  Kerner, Maureen <maureen.kerner@owp.csus.edu>; Zuniga, Eric@Waterboards <Eric.Zuniga@waterboards.ca.gov>;
Cazares, Hector I.@Waterboards <Hector.Cazares@Waterboards.ca.gov>; Nishimoto, Karen@Waterboards
<Karen.Nishimoto@waterboards.ca.gov>; Dinh, Kim@Waterboards <Kim.Dinh@waterboards.ca.gov>; Sanchez,
Lawrence@Waterboards <Lawrence.Sanchez@waterboards.ca.gov>; Rabbani, Omid@Waterboards
<Omid.Rabbani@Waterboards.ca.gov>; Shinneman, Joel <joel.shinneman@owp.csus.edu>; Nguyen,
Thomas@Waterboards <Thomas.Nguyen@Waterboards.ca.gov>

Hi Maureen,

Below are my thoughts. Lawrence, please confirm as you will be reviewing their applica�on and
determining what Water Rights costs are eligible.

Best regards,

David Chan, PE
Water Resource Control Engineer
Phone: (916) 341-5441
Small Community Technical Assistance

From: Kerner, Maureen <maureen.kerner@owp.csus.edu> 
Sent: Thursday, May 13, 2021 9:50 AM 
To: Chan, David@Waterboards <David.Chan@Waterboards.ca.gov>; Zuniga, Eric@Waterboards
<Eric.Zuniga@waterboards.ca.gov>; Cazares, Hector I.@Waterboards <Hector.Cazares@Waterboards.ca.gov>;
Nishimoto, Karen@Waterboards <Karen.Nishimoto@waterboards.ca.gov>; Dinh, Kim@Waterboards
<Kim.Dinh@waterboards.ca.gov>; Sanchez, Lawrence@Waterboards <Lawrence.Sanchez@waterboards.ca.gov>;
Rabbani, Omid@Waterboards <Omid.Rabbani@Waterboards.ca.gov>; Shinneman, Joel
<joel.shinneman@owp.csus.edu>; Nguyen, Thomas@Waterboards <Thomas.Nguyen@Waterboards.ca.gov> 
Subject: AR 6214 Sheep Creek - Water Rights
 

EXTERNAL:

Hello Water Board staff,
 
Dolores from IEC called me to get and provide some clarifica�on regarding the direc�on given to run calcula�ons
regarding Water Rights.  Three items:
 

1. Calcula�ng current/near term net water demand:  IEC would like to confirm they should just es�mate the
combined demand between Phelan Pinon Hills and Sheep Creek, and compare that to the exis�ng
combined Water Rights.  Please confirm. Yes, we would want to es�mate the current/near term water
demand and compare them to the exis�ng combined Water Rights. Funding for Water Rights beyond
what the consolidated systems need is not typically eligible.

 
2. Calcula�ng future water demand:  IEC did not include es�ma�ng future demands in their scope.  If this is

needed, the work plan will need to be amended for addi�onal budget.  They will also need to know what
�me frame to project out.  Please clarify. We are not funding for future demand, so this calcula�on is not
needed.

 



3. IEC reiterated that Phelan Pinon Hills is only willing to consolidate con�ngent on receiving all of Sheep
Creek’s water rights, par�cularly because of the declining source volumes in their region.  Sheep Creek is
expec�ng to have their water rights purchased from them…presumably from the Water Board as part of
consolida�on.  IEC cited the appraisal report again above the value of the water rights.  I told IEC at this
point the Water Board staff could not commit to anything, and first needed to see the calcula�ons, as we’ve
all previously discussed.   Can one of you please give me direc�on of how to otherwise respond? Or feel
free to share an email to the full Sheep Creek-Phelan Pinon-IEC-Water Board – OWP team.  Or we can table
it for the June call. Yes, we would need to see the calcula�ons before determining how much of the Water
Rights are eligible for reimbursement.

 
Thanks much!
Maureen
 
 
 

Maureen Kerner
Associate Director
OWP EFC | Sacramento State
916-278-8117 | Cell: 916-945-6246
maureen.kerner@owp.csus.edu

 
 

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.owp.csus.edu%2F&data=04%7C01%7CDavid.Chan%40Waterboards.ca.gov%7Cbdeb9f912648498f973c08d9162f315e%7Cfe186a257d4941e6994105d2281d36c1%7C0%7C0%7C637565214227702720%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=P0tUQz3ld2sMbwSsr6TfzqbQNf1qQeeBk%2BREg9ZIoxc%3D&reserved=0
mailto:maureen.kerner@owp.csus.edu
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